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INVESTMENT POLICY

INVESTMENT POLICY SUMMARY

THE PORTFOLIO IS INVESTED IN THE INTEREST OF LONG TERM GROWTH. PLEDGES ARE
GATHERED FOR 100% INVESTMENT PURPOSES, AND TRACKED ON A ANNUAL FUND BASIS. THE
PRINCIPAL GOAL FOR FIRST YEAR ACTIVITIES IS 1 MILLION DOLLARS WITH A MINIMUM
DONATION OF $2,000 TO THE TIMMY FOUNDATION, AND A MANDATE TO OUTPERFORM
INFLATION.

GENERAL INVESTMENT OBJECTIVES

® PRIMARY
O PROFIT A CONTRIBUTORY DONATION OF AT LEAST $2,000 DOLLARS TO THE
TIMMY FOUNDATION
® SECONDARY
O GENERATE A MINIMUM OF 3% (INFLATION) GROWTH BY EXECUTING A SOCIALLY
RESPONSIBLE INVESTING STRATEGY.

ASSET ALLOCATION

75% - 85% EQUITY (STOCKS AND FUNDS)

15% - 25% FIXED INCOME (NOTES AND BONDS)

ASSET CLASS/ STYLE DIVERSIFICATION DETAILS

THE TARGET ASSET ALLOCATION IS INTENDED TO BE GENERAL IN NATURE. DEVIATIONS
WITHIN EACH ASSET CLASS ARE CONSIDERED NORMAL, AND SHOULD BE DIFFERENTIATED
RESPECTIVELY.

ASSET CLASS/ STYLE ALLOCATION

EQUITIES:
LARGE CAP CORE (PASSIVE) 20.0 %
LARGE CAP GROWTH 13.5 %
LARGE CAP VALUE 13.5 %
INTERNATIONAL GROWTH 8.5 %
INTERNATIONAL SMALL CAP 1.0 %
SMALL CAP GROWTH 10.0 %
SMALL CAP VALUE 8.5 %

SUBTOTAL 75.0 %



FIXED INCOME: 25.0 %

ToTAL: 100.0 %

DECISION MAKING AND LIMITS

EVERY ALLOCATION OF THE FUND WILL BE DECIDED UNANIMOUSLY, YET ONLY 75% OF THE
COMMITTEE PRESENT AT THE RESPECTIVE MEETING MUST AGREE ON THE RELIEF OF ANY
SPECIFIC ALLOCATION WITHIN SET TIME HORIZONS. COMMITTEE DECISIONS ABOUT THE
ETHICAL NATURE OF A RESPECTIVE INVESTMENT WILL ALSO BE MADE RESPECTIVELY.

* EQUITIES

0 EQUITY HOLDINGS IN ANY ONE COMPANY SHALL NOT EXCEED MORE THAN 10%
OF THE EQUITY ALLOTMENT OF THE PORTFOLIO.

0 NOT MORE THAN 25% OF THE MARKET VALUE OF THE PORTFOLIO SHOULD BE
INVESTED IN ANY ONE INDUSTRY CATEGORY (HEALTHCARE, TRANSPORTATION,
ETC...)

0 DOMESTIC EQUITY HOLDINGS SHALL BE RESTRICTED TO READILY MARKETABLE
SECURITIES OF CORPORATIONS THAT ARE ACTIVELY TRADED ON THE MAJOR U.S.
EXCHANGES, INCLUDING NASDAQ..

®* FIXED INCOME

O THE EXPOSURE OF THE PORTFOLIO IN ANY ONE COMPANY OTHER THAN
SECURITIES OF THE U.S. GOVERNMENT OR ITS AGENCIES SHALL NOT EXCEED
10% OF THE MARKET VALUE OF THE FIXED INCOME PORTFOLIO MANAGED BY
ANY INVESTMENT MANAGER.

©) INDIVIDUAL SECURITY HOLDINGS SHALL BE LARGE ENOUGH FOR EASY
LIQUIDATION.

©) FIXED INCOME INSTRUMENTS WITH MATURITIES GREATER THAN ONE YEAR ARE
PROHIBITED WITH THE EXCEPTION OF CONVERTIBLE BONDS.

® MONEY MARKET FUNDS AND CASH EQUIVALENTS

O CASH EQUIVALENT RESERVES SHALL CONSIST OF CASH INSTRUMENTS HAVING A
MINIMUM QUALITY RATING OF A-1, P-1, orR F-1 As DEFINED BY MooODY’S,
STANDARD AND POOR’S OR FITCH. EURODOLLAR CERTIFICATES OF DEPOSIT,
TIME DEPOSITS, AND REPURCHASE AGREEMENTS ARE ALSO ACCEPTABLE
INVESTMENT VEHICLES.

REBALANCING

THE INVESTMENT COMMITTEE WILL REVIEW ASSET ALLOCATION ON A QUARTERLY BASIS AND
REQUEST AUTHORIZATION TO REBALANCE SHOULD IT VARY FROM TARGET BY MORE THAN 5%.
THE INVESTMENT COMMITTEE MUST UNANIMOUSLY APPROVE PORTFOLIO REBALANCING.

MEASUREMENT

PROFIT WILL BE MEASURED ON A PER YEAR BASIS STARTING AND ENDING ON DECEMBER 'IST,
WHICH ALLOWS THE DONATION TO BE DECLARED TAX-DEDUCTIBLE ON ANNUAL BUDGETS. ANY
DONATIONS GATHERED THROUGHOUT THE YEAR WILL STILL BE RESPONSIBLE FOR THE YEAR-



LONG PROFIT RATE, YET WILL ONLY BE CONTRIBUTED TOWARDS THE FUND DURING THE NEXT
TERM.



